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DEFINITIONS

Words used in multiple sections of this document are defined below,
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of wor
in Section 16,

words are defined in Sections
s document are also provided

(A} "Security Instrument" means this document, which is
together with all Riders to this document.
(B) "Borrower" is DALKEITH WATSON AND JU

er 21, 2004

WATSON, HUSBAND AND WIFE

Borrower is the mortgagor und
{C) "MERS" is Mortgage E
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(D) "Lender" is FGG COMMERCIAL MORTGAGE FINANCE, DBA FREMONT MORTGAGE
ITS SUGCESSORS AND/OR ASSIGNS

Lenderisa CORPORATION

organized and existing under the laws of CALIFORNIA

Lender’s addressis 2727 EAST IMPERIAL HIGHWAY, BREA CA 92821

(E) "Note" means the promissory note signed by Borrower and dated December 21, 2004 .

The Note states that Borrower owes Lender Three Hundred Six Thousand and No/100 ----
----------------------------------------------------- Dollars

(US. 5 306,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than  January 1, 2035 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and la

due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrowe

Riders are to be executed by Borrower [check box as applicable]:

[x] Adjustable Rate Rider [_] Condominium Rider [ Second Hom
Balloon Rider [ Planned Unit Development Rider [_X| 1-4 Family
VA Rider [] Biweekly Payment Rider [_J Other

(I) "Applicable Law" means all controlling applicable federal, state an tatutes, regulations,
ordinances and administrative rules and orders (that have the effect ) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments”
charges that are imposed on Bomower or the Property
association or similar organization,

{K) "Electronic Funds Transfer" means any transfer of f
draft, or similar paper instrument, which is initiated thr
computer, or magnetic tape so as to order, instruct,
account. Such term includes, but is not limited

a lransaction originaled by check,
nic ferminal, telephonic instrument,

in Section 3.

gettlement, award of damages, or proceeds paid by
under the coverages described in Section 5) for: (i)
ion or other taking of all or any part of the Property;
isrepresentations of, or omissions as to, the value and/or

(L) "Escrow Items" means those items that are
(M) "Miscellaneous Proceeds" means any
any third party (other than insurance pr
damage 10, or destruction of, the Property;
(iii) conveyance in lieu of condemnatioit; or
condition of the Property. . 4

(N) "Mortgage Insurance" mea
Loan.
(0) "Periodic Payment" mea gularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts y; 5

(P} "RESPA" means the*
implementing regulatio
or any additional or
Security Instrument
"federally related m
under RESPA

Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
(24 CFR. Part 3500), as they might be amended from time o time,
tion or regulation that governs the same subject matter. As used in this
ers to all requirements and resirictions that are imposed in regard 1o a
even if the Loan does not qualify as a "federally related mortgage loan”

s L1
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Propetty, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Tnstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’'s covenants and agreements
under this Security Instrument and the Note. For these purposes, Borrower does hereby morigage, grant and
convey to MERS (solely as nominee for Lender and Lender’s successors and assigns) and o the
successors  and  assigns of MERS the following described property located in the
County of PASSAIG

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE ATTACHED LEGAL DESCRIPTION

Property Account Number: 14167
339-341 EAST 31S8T ST
PATERSON

("Property Address"):

h currently has the address of
[Street]
w Jersey 07504 [Zip Code)

TOGETHER WITH all the improvements no
appurtenances, and fixtures now or hereafter a

eaffer erected on the property, and all easements,
operty, All replacements and additions shall also
is referred 1o in this Security Instrument as the
holds only legal title to the interests granted by
Borrower in this Security Instrument, buf” if ¥y to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and a right: to exercise any or all of those interests, including,
but not limited to, the right to fo 11 the Property; and to take any action required of Lender
including, but not limited to, relea ng this Security Instrument.

BORROWER COVENAN ower is lawfully seised of the estate hereby conveyed and has
the right to grant and con ) d that the Property is unencumbered, except for encumbrances of
record, Borrower warrants nd generally the tifle to the Property against all claims and demands,

VIENT combines uniform covenants for national use and non-uniform
by jurisdiction to constitute a uniform security instrument covering real

Initials: QM
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Title Wo.: MT-4518

SCHEDULE A-4
LEGAL DESCRIPTION

All that tract or parcel of land and premises, situgted, lying and being in the City of Patersen, County of Passaic,
State of New Jersey and being more particulatly escribed as follows:

REGINNING in the easterly line ol East Thirty-{irst Street at a poiut therein distant one hu
northetly from the northerly fine of Park Avenue nd running thence

i. Basterly parallel with Park Avenue one hundnLd (100) fect; thenee

i

. Northerly paraliel with Bast Thirty-first Sireet forty {40) feet; thence

3. Westerly parallel with the first course one hundred (100) feet 1o the easterly line G East Thirty-first Street;

thence
4, Southerly along the same forty (40) feei -lo thd place of beginai
MOTE: Being Block(s) L1416, Lot(s) 7, Tax Map of the City
NOTIE: Being commonly known as 339 Rasf 3135t Street,

HMOTI: Lot, Block.and Address shown for inforn

< iaton: View? - 11/22/2004 2011225 M PASSAIC COUNTY Inst.# 2002674764 - fage 3



UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Naote and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institation whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
such other location as may be designated by Lender in accordance with the notice provisions in Segti
Lender may return any payment or partial payment if the payment or partial payments are insuffici
the Loan current. Lender may aceept any payment or partial payment insufficient to bring the
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or par
the future. If Lender accepts such payments, it shall apply such payments at the time such J
accepted. No offset or claim which Borrower might have now or in the future againg
Borrower from making payments due under the Note and this Security Instrumef
covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described i
accepted and applied by Lender shall be applied in the following order of prio
Note; (b) principal due under the Note; (c) amounts due under Section 3. Suchipay
each Periodic Payment in the order in which it became due, Any remaining amo
late charges, second to any other amounts due under this Security Instru
balance of the Note.,

If Lender receives a payment from Borrower for a deling
sufficient amount to pay any late charge due, the payment may bé appl
late charge. If more than one Periodic Payment is outstanding
Borrower to the repayment of the Periodic Payments if, and
full. To the extent that any excess exists after the pay
Periodic Payments, such excess may be applied to
applied first lo any prepayment charges and then as

Any application of payments, insurance proc
Note shall not extend or postpone the due date

3. Funds for Escrow Items. Borrowe

Payment which includes a
delinquent payment and the
ply any payment received from
that, each payment can be paid in
1o the full payment of one or more
due. Voluntary prepayments shall be

iscellaneous Proceeds (o principal due under the
amount, of the Periodic Payments.

") o provide for payment of amounts due for: {a)
allain priority over this Security Instrument as a lien or
or ground rents on the Property, if any; (c) premiums
der Section 5; and (d) Mortgage Insurance premiums, if any,
liew of the payment of Mortgage Insurance premiums in
0. These items are called "Escrow Ttems." At origination or at any
der may require that Community Association Dues, Fees, and
ower, and such dues, fees and assessments shall be an Escrow Item.
. nder all notices of amounts to be paid under this Section. Borrower
ds forgEscrow Items unless Lender waives Borrower's obligation o pay the Funds
for any or all Escrow {lems. Lefider may waive Borrower’s obligation io pay to Lender Funds for any or all
Escrow Items at any ti such waiver may only be in writing. In the event of such waiver, Borrower
y, when and where payable, the amounts due for any Escrow Items for which payment

Injtials: /ﬂ,/
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taxes and assessments and other items which ¢
encumbrance on the Property; (b) lea
for any and all insurance required
or any sums payable by Borrow
accordance with the provisionsbf
time during the term of
Assessments, if any, be escro
Borrower shall promp




of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts cvidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Htems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lende,
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable La

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumenizl
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any ral Hom
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time.
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually *
cscrow account, or verifying the Escrow Items, unless Lender pays Borrower inter
Applicable Law permits Lender to make such a charge. Unless an agreement is made iri riting
Law requires interest to be paid on the Funds, Lender shall not be required to pay Botower
earnings on the Funds. Borrower and Lender can agree in writing, however, that 3

RESPA.

If there is a surplus of Funds held in escrow, as defined under RES er shall account to
Borrower for the excess funds in accordance with RESPA. If there is
defined under RESPA, Lender shall notify Borrower as required
Lender the amount necessary to make up the shortage in accord
monthly payments. If there is a deficiency of Funds held in es

under RESPA, Lender shall
amount necessary (0 make up
the deficiency in accordance with RESPA, but in no more th payments.

Upon payment in full of all sums secured by this
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay , assessments, charges, fines, and impositions
attributable to the Property which can attain pri this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Co iation Dues, Fees, and Assessments, if any. To the

extent that these items are Escrow Items, B pay them in the manner provided in Section 3.

Borrower: (a) agrees in writing to the pa
Lender, but only so long as Borrow

uch agreement; (b) contests the lien in good faith by, or
egal proceedings which in Lender’s opinion operate to prevent the
are pending, but only until such proceedings are concluded;
1 an agreement satisfactory to Lender subordinating the lien to this
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower (o pay a one-time charge for a real estate tax verification and/or reporting
service nsed by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shail not be exercised unreasonably, Lender may re
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determina
certification and tracking services; or (b) a one-time charge for flood zone determination and certifi
services and subsequent charges cach time remappings or similar changes occur which reason
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review o
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender
coverage, at Lender’s option and Borrower’s expense. Lender is under no oblig
particular type or amount of coverage. Therefore, such coverage shall cover Lender,
protect Borrower, Borrower's equity in the Property, or the contents of the Pro
or liability and might provide greater or lesser coverage than was p
acknowledges that the cost of the insurance coverage so obtained might s ceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lend r this Section 5 shall
become additional debt of Borrower secured by this Security Instrum hese amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, w e
10 Borrower requesting payment.

All insurance policies required by Lender and renewals
right to disapprove such policies, shall include a standar
mortgagee and/or as an additional loss payee. Lender shal
certificates. If Lender requires, Borrower shall promptlyigi
renewal notices. If Borrower obtaing any form of ingui
damage to, or destruction of, the Property, such

isk, hazard
effect. Borrower

duse, and shall name Lender as
t to hold the policies and renewal

. not otherwise required by Lender, for
de a standard mortgage clause and shall

make proof of loss if not made prompily J “*Unless Lender and Borrower otherwise agree in
' erlying insurance was required by Lender, shall be
if the restoration or repair is economically feasible and
Lender’s security is not lessened. pair and restoration period, Lender shall have the right to
hold such insurance proceeds un ad an opportunity to inspect such Property to ensure the work
has been completed to Lender’s ction, provided that such inspection shall be undertaken promptly.

applied to restoration or repair of th

ess an agreement is made in writing or Applicable Law requires
ceeds, Lender shall not be required to pay Borrower any interest or
paid out of the insu geds and shall be the sole obligation of Borrower. If the restoration or repair is
der’s security would be lessened, the insurance proceeds shall be applied to
the sums secyged by urity Instrument, whether or not then due, with the excess, if any, paid to
insurance proceeds shall be applied in the order provided for in Section 2.

nitials: W
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If Borrower abandons the Property, Lender may file, negotiate and seifle any available insurance claim
and related matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Insrument, and (b} any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or (o pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower’s principal residgnce
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating ci
exist which are beyond Borrower’s controi,

7. Preservation, Maintenance and Protection of the Property; Inspections, Bo
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on
Whether or not Borrower is residing in the Property, Borrower shall maintain the Prope ;
the Property from deteriorating or decreasing in value due to its condition. Unless it is é
Section 5 that repair or restoration is not economically feasible, Borrower shall promp
damaged to avoid further deterioration or damage. If insurance or conde;
connection with damage to, or the taking of, the Property, Borrower shall
restoring the Property only if Lender has released proceeds for such purposes. |
for the repairs and restoration in a single payment or in a series of progr
completed. If the insurance or condemnation proceeds are not sufficie
Borrower is not relieved of Borrower’s obligation for the completio

Lender or its agent may make reasonable entries upon
reasonable cause, Lender may inspect the interior of the impr

epair the Property if
are paid in
¢ for repairing or
disburse proceeds
ts as the work is
repair or restore the Property,
Fepair or restoration,

8. Borrower’s Loan Application. Borrower shall be
Borrower or any persons or entities acting at the direc
consent gave materially false, misleading, or inaccugg
provide Lender with material information) in conn

r or with Borrower’s knowledge or
or statements to Lender {or failed o
e-Loan. Material representations include, but
ccupancy of the Property as Borrower’s principal
residence.,

9. Protection of Lender’s Interest i
(a) Borrower fails to perform the covens
a legal proceeding (hat might significa
Security Instrument (such as a p

‘and Rights Under this Security Instrument. If
ts contained in this Security Instrument, (b) there is
Lender’s inierest in the Property and/or rights under this
krupicy, probate, for condemnation or forfeiture, for
iority over this Security Instrument or to enforce laws or
! e Property, then Lender may do and pay for whatever is
reasonable or appropriate { ender’s interest in the Property and rights under this Security
Instrument, including prot sessing the value of the Property, and securing and/or repairing
the Property. Lender’s actio e, but are not limited to: (a) paying any sums secured by a lien which
has priority over strament; (b) appearing in court; and (¢) paying reasonable

Initials: ; E)&
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altorneys’ fees (0 protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off,
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymenit,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the 1
If Borrower acquires fee title to the Property, the leasehold and the fee tifle shall not merge unl
agrees (o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of ma
Borrower shall pay the premiums required t0 maintain the Mortgage Insurance in effect. If,
the Morigage Insurance coverage required by Lender ceases to be available from the mort
previously provided such insurance and Borrower was required to make separately d#
toward the premiums for Morigage Insurance, Borrower shall pay the premiums requ
substantially equivalent to the Mortgage Insurance previously in effect, at a cost sub
the cost to Borrower of the Mortgage Insurance previously in effect, from 2
selected by Lender. If substantially equivalent Mortgage Insurance coverage i
continue to pay to Lender the amount of the separately designated payments th
coverage ceased to be in effect. Lender will accept, use and retain these payme
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-r
the Loan is ultimately paid in full, and Lender shall not be required
on such loss reserve. Lender can no longer require loss reserve pa
the amount and for the period that Lender requires) provided by.gn i
available, is obtained, and Lender requires separately designaty
Insurance, If Lender required Mortgage Insurance as a co
required to0 make separately designated payments tow
shall pay the premiums required to maintain Mortgage J ngftect, or to provide a non-refundabie loss
reserve, until Lender’s requirement for Mortgage Ips Bin accordance with any wrilten agreement
between Borrower and Lender providing for su ation or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrow ion to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lend that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan reed. Bogrower is not a party (o the Mortgage Insurance,

Mortgage insurers evaluate their ’ all such insurance in force from time to time, and may
enter into agreements with other parti *modify their risk, or reduce losses. These agreements are
on terms and conditions that are the mortgage insurer and the other party (or parties) to these
agreements. These agreements m origage insurer 10 make payments using any source of funds
that the mortgage insurer ma ble (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agt
other entity, or any affjli

hen the insurance
“non-refundable loss

Oower any interest or earnings
tgage Insurance coverage (in
ted by Lender again becomes
vard the premiums for Mortgage
ing the Loan and Borrower was

nder, any purchaser of the Note, another insurer, any reinsurer, any
the foregoing, may receive (directly or indirectly) amounts that derive
a portion of Borrower’s payments for Mortgage Insurance, in exchange
rtgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender ta of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arzdngement g n termed “captive reinsurance."” Further:

Initials: J”/
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(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair o
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened, I
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proce
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspeciion shall be undertaken prompily, Lender may pay for
restoration in a single disbursement or in a series of progress payments as the work is compl
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellanet
Lender shall not be required to pay Borrower any interest or earnings on such Mi
If the restoration or repair is not economically feasible or Lender’'s security:
the Miscellancous Proceeds shall be applied to the sums secured by this
whether or not then due, with the excess, if any, paid to Borrower, Such Mis
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Propert
shall be applied to the sums secured by this Security Tnstrument, whether or not
any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value g
value of the Property immediately before the partial taking, destru
than the amount of the sums secured by this Security Instrusmie
destruction, or loss in value, unless Borrower and Lender othe
Security Instrument shall be reduced by the amount of
following fraction: (a) the 1otal amount of the sums secur
or loss in value divided by (b) the fair market valuc g
destruction, or loss in value. Any balance shall be paig

In the event of a partial taking, destruction value of the Property in which the fair market
value of the Property immediately before th ing, destruction, or loss in value is less than the
amount of the sums secured immediately “the_partial wking, destruction, or loss in value, unless

iting, the sums secured by this
cous Proceeds multiplied by the

secured by this Security Instrument whe ¢ sums are then due.

If the Property is abandoned b , after notice by Lender to Borrower that the Opposing
make an award to settle a claim for damages, Borrower fails
ate the notice is given, Lender is authorized to collect and
i restoration or repair of the Property or to the sums secured by this
Security Instrument, whethgi or due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or nst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the timegfor
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shafl not operate to release the liability of B
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings a
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modif®
of the sums secured by this Security Instrument by reason of any demand made by the origig!
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any ri
including, without limitation, Lender’s acceptance of payments from third persons, enti
Interest of Borrower or in amounts Iess than the amount then due, shall not be a wa
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bo
agrees that Borrower’s obligations and liability shall be joint and several. y Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-s co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest * Property under the
terms of this Security Instrument; (b) is not personally obligated 10 e sumg secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can
any accommodations with regard to the terms of this Security Ins
consent.

Subject to the provisions of Section 18, any Successor i strower who assumes Borrower’s
obligations under this Security Instrument in writing, a pproyed by Lender, shall obtain all of
Borrower’s rights and benefits under this Security I
Borrower’s obligations and liability under this Securig
writing. The covenants and agreements of this Sec
20) and benefit the successors and assigns of Le

14, Loan Charges. Lender may charge

nless Lender agrees to such release in
shall bind (except as provided in Section

fecs for services performed in connection with
s interest in the Property and rights under this
ys’ fees, property inspection and valuation fees. In
thority in this Security Instrument to charge a specific fee
von the charging of such fee. Lender may not charge fees
strument or by Applicable Law,
sets maximum loan charges, and that law is finally interpreted so
ected or to be collected in connection with thé Loan exceed the
ge shall be reduced by the amount necessary to reduce the charge
already collected from Borrower which exceeded permitted limits
may choose to make this refund by reducing the principal owed under
payment to Borrower. If a refund reduces principal, the reduction will be
without any prepayment charge (whether or not a prepayment charge is
rrower’s acceptance of any such refund made by direct payment to Borrower
waiver of any right of action Borrower might have arising out of such overcharge,

regard to any other fees, the absence of &xpr
to Borrower shall not be construed
that are expressly prohibited by th

If the Loan is subject to a |

to the permitted limit; and
will be refunded to B

Initials:
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15. Notices, All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constifuie notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designaied another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required:
this Security Instrument is also required under Applicable Law, the Applicable Law requirement wi
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument sh
by federal law and the law of the jurisdiction in which the Property is located. All rights /
contained in this Security Instrument arc subject to any requirements and limitations of
Applicable Law might explicitly or implicitly allow the parlies to agree by contract gg
but such silence shall not be construed as a prohibition against agreemeni by ¢
that any provision or clause of this Security Instrument or the Note con
Law, such conflict shall not affect other provisions of this Security Instrument or
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine g
corresponding neuter words or words of the feminine gender: (b} words in ar shall mean and
include the plural and vice versa; and (c) the word "may" gives sole di ion without any obligation to take
any action,

17. Borrower’s Copy. Borrower shall be given one copy of

18. Transfer of the Property or a Beneficial Interesti
"Interest in the Property” means any legal or beneficial intere
those beneficial interests transferred in a bond for deed, con
agreement, the intent of which is the transfer of title by Bemro

f this Security Instrument,
As used in this Section 18,

installment sales contract or escrow
e date to a purchaser.

15,501, transferred) without Lender’s prior written
Uof all sums secured by this Security Instrument.
h exercise is prohibited by Applicable Law.
rrower notice of acceleration. The notice shall
the notice is given in accordance with Section 15
by this Security Instrument. If Borrower fails to pay these
der may invoke any remedies permitted by this Security
Borrower.
ter Acceleration, If Borrower meets certain conditions,
rcement of this Security Instrument discontinued at any time prior
of the Property pursuant to any power of sale contained in this
d as Applicable Law might specify for the termination of Borrower’s

consent, Lender may require immediate payme
However, this option shall not be exercised by

If Lender exercises this option, Len
provide a period of not less than 30 da
within which Borrower must pay all sunt
sums prior to the expiration of thi
Instrument without further notice

19. Borrower’s Right to
Borrower shall have the righ
to the earliest of: (a) five
Security Instrument; (b) such
right to reinstate; or
Borrower; (a) pays
if no acceleration h

which then would be due under this Security Instrument and the Note as
(b} cures any default of any other covenants or agreements; (c) pays all
this Security Instrument, including, but not limited to, reasonable attorneys’

Initiais:@
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fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, weasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by 2 federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in,the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrole
A sale might result in a change in the entity (known as the "Loan Servicer"} that collects Periodic Paymer
due under the Note and this Security Instrument and performs other mortgage loan servicing
under the Note, this Security Instrument, and Applicable Law. There also might be one or m
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, [
given written notice of the change which will state the name and address of the new Loa
address to which payments should be made and any other informatio
in connection with a notice of transfer of servicing. If the Note is sold and thereafter th
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obli
remain with the Loan Servicer or be transferred to a successor Loan Servicer an

purchaser unless otherwise provided by the Note purchaser. o
Neither Borrower nor Lender may commence, join, or be Joined to

individual litigant or the member of a class) that arises from the other party’s ac
Instrument or that alleges that the other party has breached any provision of, or
this Security Instrument, until such Borrower or Lender has notified the
compliance with the requirements of Section 15) of such alleged br
reasonable period after the giving of such notice to take correcti
period which must elapse before certain action can be taken,
for purposes of this paragraph. The notice of acceleration a
to Section 22 and the notice of acceleration given to Be

ant to this Security
owed by reason of,
arly (with such notice given in
orded the other party hereio a

t to Section 18 shall be deemed to
ot this Section 20.

21. Hazardous Substances. As used in thi§ Sectio (a) "Hazardous Substances" are those
substances defined as toxic or hazardous subsian r wastes by Environmental Law and the
following substances: gasoline, kerosene, other or toxic petroleum products, toxic pesticides and
i r formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws
to health, safety or environmental pro "Environmental Cleanup" includes any response action,
remedial action, or removal action, vironmental Law; and (d) an "Environmental Condition"
means a ¢condition that can cause, o to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause o sence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to reless azardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to dgj anyihing affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an“Bnvigohm Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance itton that adversely affects the value of the Property. The preceding two
sentences shall not ence, use, or storage on the Property of small quantities of Hazardous
Substances that are ognized to be appropriate to normal residential uses and to maintenance of
imited 1o, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fi
Borrower’s breach of any covenant or agreement in this Security Instrument (but
acceleration under Section 18 unless Applicable Law provides otherwise). The notice s
the default; (b) the action required to cure the default; (c) a date, not less than 30 da
the notice is given to Borrower, by which the default must be cured; (d) that fail
on or before the date specified in the notice may result in acceleration of the ed by this
Security Instrument, foreclosure by judicial proceeding and sale of the Propert
right to reinstate after acceleration and the right to assert in the 3
non-existence of a default or any other defense of Borrower to accel
(f) any other disclosure required under the Fair Foreclosure Act, codified at
the New Jersey Statutes, or other Applicable Law. Tf the default is not cur
specified in the notice, Lender at its option may reguire immedi
by this Security Instrument without further demand and m his Security Instrument by
Jjudicial proceeding. Lender shall be entitled to collect all e d in pursuing the remedies
provided in this Section 22, inclading, but not limited to{ z fees and costs of title evidence
permitted by Rules of Court,

ceeding the
foreclosure; and

"or before the date
ent in full of all sums secured

23. Release. Upon payment of all sums secureds y Instrament, Lender shall cancel this
Security Instrument. Borrower shall pay any rec i Lender may charge Borrower a fee for

24. No Claim of Credit for Taxe er will not make deduction from or claim credit on the
principal or interest secured by this S
charges. Borrower will not claim uction from the taxable value of the Property by reason of this
Security Instrument, '

|niua:s:m
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STATE OF NEW JERSEY, Varvitc County ss:
% ) J— " ,-‘
On this o? / 5 day of @‘é Q/. ‘Q—d J é/ , before me, the subscriber,

who, I am satisfied,
isfare the person(s) named in and who executed the within instrument, and thereupon acknowledged that
he/she/they signed, sealed and delivered the same as hisfher/their act and deed, for the purposes thegein
expressed. . :

N \Eré IAHNARELLA

ATTY. AT LAW OF
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Signed, scaled and dgligered in the presence of:

| ; (Seal)

w DALKEITH WATSON -Borrower
PETER IAMNARELLA
ATTY. AT FNY

\T‘:RJ-MA
PE ARELLA

ATTY. AT LAW OF NJ

BADDAL WATSON

(Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
-Borrower -Borrower

(Seal)

~Borrower
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 21st day of December 2004,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trusg or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower
secure Borrower’s Adjustable Rate Note (the "Note™) to

FGC COMMERCIAL MORTGAGE FINANCE, DBA FREMONT MORTGAGE

ITS SUCCESSORS AND/OR ASSIGNS

{the "Lender") of the same date and covering the Property described in the Security Instrume
339-341 EAST 31ST STREET PATERSON, NJ 07504

{Property Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR Ck
INTEREST RATE AND MY MONTHLY PAYMENT. IN
INTEREST RATE WILL RESULT IN HIGHER PAYMENT
THE INTEREST RATE WILL RESULT IN LOWER PAYME

ADDITIONAL COVENANTS. In addition to the covenant
Instrument, Borrower and Lender further covenant and agree as fo

ements made in the Securily

A. INTEREST RATE AND MONTHLY PAYMENT C
The Note provides for an initial interest rate of 6.5
changes in the interest rate and the monthly payments, as-

%. The Note provides for

4, INTEREST RATE AND MONTHLY PAY
(A) Change Dates ’
The interest rate I will pay may change

and on that day every sixth month

is called a "Change Date."

day of January 2007 ,
ch date on which my interest rate could change

MULTISTATE ADJUSTABLE

@@@-ashsn {0009)
Page 1 of 5
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is:
the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market {"LIBOR"), as published in the WALL STREET
JOURNAL .

The most recent Index figure available as of the date:  |_X] 45 days ]
before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new Index that is bas
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new inte
Six and Ninety-Nine Hundredths
( 6.9900 %) to the Current Index. The Note Holder will then
addition to the [_X] Nearest Next Highest [ Next Lowest Onhe-
(0.125
the limits stated in Section 4(D) below, this rounded amount will be my ne
Change Date.

The Note Holder will then determine the amount of the monthl
repay the unpaid principal I am expected to owe at the Change Dat
interest rate in substantially equal payments. The result of this ¢
monthly payment, :

te until the next

the maturity date at my new
ll be the new amount of my

[ Interest-Only Period

The "Interest-only Period" is the period from the date
For the interest-only period, after calculating my ne
then determine the amount of the monthly paymen
on the unpaid principal of my loan. The result o
payment.

The "Amortization Period" is the perio
calculating my new interest rate as provi
monthly payment that would be suffici
Change Date in full on the Maturity I
of this calculation will be the new

rough N/A .
provided above, the Note Holder will
ufficient to pay the interest which accrues
ulation will be the new amount of my monthly

test-only period. For the amortization period, after
ote Holder will then determine the amount of the
y the unpaid principal that I am expected to owe at the
interest rate in substantially equal payments. The resuit
monthly payment.

Initfals:_@z/
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(D) Limits on Interest Rate Changes
(Please check appropriate boxes ; if no box is checked, there will be no maximuym limit on
changes,)

L] (1) There will be no maximum limit on interest rate changes.

(2) The interest rate I am required to pay at the {irst Change Date will not be greater |
9.500 % orlessthan  6.5000 %.
(3) My interest rate will never be increased or decreased sc)lrllh'd%‘y3 gﬂ]i%t(?han ge Date by m
One and Cne-Half 2
points ( 1.5000 %) from the rate of interest I have been
preceding period. -
{4) My interest rate will never be greater than 13 .5000
"Maximum Rate.”
(5) My interest rate will never be less than 6.5000
"Minimum Rate."
(6) My interest rate will never be Iess than the initial interest rate.
(7) The interest rate I am required to pay at the first Change
9.5080 % or less than 6,5000 su

interest rate will never be increased or decreased on any Eﬁ]ﬁﬂ:
One and One-Half
( 1.5000 %0) from the rate of inte
period.

percentage points
been paying for the preceding

(E) Effective Date of Changes
My new interest rate will become effective on each el will pay the amount of my new
monthly payment beginning on the first monthly payme; hange Date unil the amount of my
monthly payment changes again,

(F) Notice of Changes
The Note Holder will deliver or mail to m
my monthly payment before the effective datg:#
law to be given 10 me and also the ditle
may have regarding the notice.

- The notice will include information required by
mber of a person who will answer any question [

Initials: _}Z&/
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transfer

without Lender’s prior written consent, Lender may require immediate payment i
secured by this Security Instrument. However, this option shall not be exercised
exercise i1s prohibited by Applicable Law, Lender also shall not exercise
Borrower causes to be submitted to Lender information required by
intended transferee as if a new loan were being made to the transferee

condition to Lender’s consent {o the loan assumption. Len
sign an assumption agreement that is acceptable to Lender

continue to be obligated under the Note and this
Borrower in writing,

ment unless Lender releases

» payment in fuil, Lender shall give
vide a period of not less than 30 days from
ion 15 within which Borrower must pay all
rower fails to pay these sums prior to the
emedies permitted by this Security Instrument

the date the notice is given in accord
sums secured by this Sccurity Ins
expiration of this pericd, Lender
without further nofice or demand oh Borr

Initials:@bf/.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider,

A (Seal)
DALKEITH WATSON -Borrower

(Seal)

-Borrower

(Scal)

-Borrower

(Seal)

-Borrower

ZD-899R (0009)
®

st
p AR

AN BADDAL WATSON

(Seal)

-Borrower

{Seal}

-Borrower



1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 21st day of December 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust; or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower

secure Borrower’s Note to
FGC COMMERCIAL MORTGAGE FINANGE, DBA FREMONT MORTGAGE

"Lender") of the same date and covering the Property described in the Security Instrumen
339-341 EAST 31ST ST

PATERSON, NJ 07504
[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agree;
Instrument, Botrower and Lender further covenant and agree as follows:

and shall also constitute the
and goods of every nature
onnection with the Property,

Property o the extent they are fixtures are added to the Property d
Property covered by the Security Tnstrument: building materials
whatsoever now or hereafter located in, on, or used, or intend
including, but not limited to, those for the purposes of supply;
gas, water, air and light, fire prevention and extingnishing
plumbing, bath tubs, water heaters, water closets, sinks, ra
washers, dryers, awnings, storm windows, storm do
attached mirrors, cabinets, paneling and attached fl
additions thereto, shall be deemed to be and remain
All of the foregoing together with the Property

the Security Instrument is on a Ieasehold) are g
as the "Property.”

3 iNnds, shades, curtains and curtain rods,
coyeringhiall of which, including replacements and
the Property covered by the Security Instrument,
0 the Security Instrument (or the leasehold estate if
is 1-4 Family Rider and the Security Instrument

e Mac UNIFORM INSTRUMENT R4
Initials:w
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any ‘len
inferior to the Security Instrument to be perfected against the Property without Lender’s pri
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss
other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is de

F. BORROWER’S OCCUPANCY, Unless Lender and Borrower otherwis
concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Bo ghall assign to Lender
all leases of the Property and all security deposits made in connection wi
assignment, Lender shall have the right to modify, extend or termina
leases, in Lender’s sole discretion. As used in this paragraph G, th
Security Instrument is on a leasehold.

H, ASSIGNMENT OF RENTS;: APPOINTMENT
Borrower absoluicly and unconditionally assigns and tr
of the Property, regardless of to whom the Rents of

all the rents and revenues ("Rents")
ayable. Borrower authorizes Lender or
the Property shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall reces’ Rents until: (i) Lender has given Borrower notice of
d (i) Lender has given notice to the tenant(s) that
the Rents are to be paid to Lender or Lepider’s e Is assignment of Rents constitutes an absolute

If Lender gives notice of default
Borrower as trustee for the benefits
Instrument; (ii) Lender shall be

¥, to be applied to the sums secured by the Security
ollect and receive all of the Rents of the Property: (iii)

fnitials:_&ﬁf/
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, atiorney’s fees, receiver’s fees, premiums
on receiver’s bonds, repair and maintenance cosls, insurance premiums, taxes, assessmenis and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents o
judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi
shall be entitled to have a receiver appointed to take possession of and manage the Property and
Rents and profits derived from the Property without any showing as to the inadequacy of the
security. y
If the Rents of the Property are not sufficient to cover the costs of taking control of and
Property and of collecting the Rents any funds expended by Lender for such P
indebtedness of Borrower to Lender sccured by the Security Instrument pursuant to Se¢

Borrower represents and warrants that Borrower has not executed any prior assi
has not performed, and will not perform, any act that would prevent Lender fro
this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not equired to enter upon, take
control of or maintain the Property before or after giving notice of default to B wever, Lender, or
Lender’s agents or a judicially appeinted receiver, may do so at ime when a default occurs. Any
application of Rents shall not cure or waive any default or invalid er right or remedy of Lender.
This assignment of Rents of the Property shall terminate wh ms secured by the Security
Instrument are paid in full. '

L. CROSS-DEFAULT PROVISION. Borrower's d
which Lender has an interest shall be a breach under thei
the remedies permitted by the Security Instrument,

under any note or agreement in
ment and Lender may invoke any of

Initials:‘@{éﬁ/
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and provisions contained in this 1-4
Family Rider.

(Seal) (Seal)
-Borrower orrower
(Seal) (Seal)
-Borrower -Borrower
{Seal) {Seal)
-Borrower -Borrower
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