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After Recording Return To:
MONTGOMERY MORTGAGE CAPITAL CORPORATION
199 CHERRY HILL ROAD

PARSTPPANY, NEW JERSEY 07054
Loan Number: 0000011509

This Instrument Prepared By:

[Space Above This Line For Recording Data]

MORTGAGE
MIN: 100430200000115091

DEFINITIONS

Words used in multiple sections of this document are defined belowran

ds are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words u

t are also provided in Section 16.

(A) "Security Instrument" means this document, which
with all Riders to this document.
(B) "Borrower"is ENRIQUE BLANCO,

MBER 21, 2006 , together

Borrower is the mortgagor under this Secuii

ystems, Inc. MERS is a separate corporation that is acting
sand assigns. MERS is the mortgagee under this Security
Instrument, MERS is organized an der the Iaws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 4 88) 679-MERS.

(D) "Lender"is MONTG( “MORTGAGE CAPITAL CORPORATION

solely as a nominee for Lender and Le succes:

Lenderisa NEW J ERS : RATION organized
and existing under th JERSEY
Lender's address is Y HILL ROAD, PARSIPPANY, NEW JERSEY 07054

(E) "Note'
The Note

ans the promissory note signed by Borrower and dated NOVEMBER 21, 2006

t Borrower owes Lender THREE HUNDRED THOUSAND AND 00/100

Dollars (U.S. $ 300,000.00 ) plus interest.
omised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
1, 2036 .

means the property that is described below under the heading "“Transfer of Rights in the Property."
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CHICAGO TITLE INSURANCE COMPANY
TITLE INSURANCE COMMITMENT

File Number; ECT06-1010

SCHEDULE C
LEGAL DESCRIPTION

All that certain Lot, Ppiece or parcel of land, with the buildings and improvements thereon erected,
siteate, lying and being in the Township of West Milford, County of Passaic, State of New Jersey:

TRACT ONE:

BEING known and designated as Lots 3323, 3324 and 3325 on a certain n
of Upper Greenwood Lake, West Milford, Passaic County, NJ" filed on
County Clerk's Office as Map No. 938.

"Third Map
932 in the Passaic

TRACT TWO:

4 on a certain map entitled
assaic County, NJ: filed on

BEING known and designated as Lots 4010, 4011, 4012, 4013
"Amended Fourth Map of Upper Greenwood Lake, West Mi
July 18, 1932 in the Passaic County Clerk's Office as Ma

The above two tracts being further described as follg
BEGINNING at a point in the northerly sideline

350.71 feet southwesterly along various cours
Bayonne Drive and the westerly sideline o

Drive, 40.00 feet wide, said point lying
he intersection of the northerly sideline of
rive, 40.00 feet wide, thence running

(1) Southwesterly along the northerly sj
of 411.253 feet an arc length of 123.0«

ayonne Drive along a curve to the right of radius
e point and reverse curvature; thence

curve td the left of radfus 105.388 feet an arc length of

(2) Still along said northerly sid g
ot 125, Block 54; thence

35.570 feet to the southeasterly

(3) Leaving said northerly sideline North 58 degrees 02 minute 17 seconds West 193.21 feet along
the northeasterly sideli t 125 to a point; thence ,

(4) North 4 degrees %
191 and 192, Bloc

es 00 seconds East 39,31 feet along the southeastern sideline of Lots
joint; thence

(5) North 51 inutes 27 seconds East a map distance of 135.39 feet but a surveyed
distance of 1 along Lots 3,4,10, 11, 12 and 13, Block 54; thence

‘degrees 50 minutes 34 seconds East 194.82 feet along Lot 116, Block 54 to the point
and place of BEGINNING.

NOTE: Béing Lot(s): 5.02; Block 1611; Tax Map of the Township of West Milford, County of
Passaic, State of New Jersey.

NOTE: Lot and Block shown for informational purposes only,

Schedule C



(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider (] Planned Unit Development Rider

[] Balloon Rider [[] Biweekly Payment Rider

(O 1-4 Family Rider {7} Second Home Rider

[[] Condominium Rider (C1 Other(s) [specify]
(D "Applicable Law" means all controlling applicable federal, state and local statutes, r inances and
administrative rules and orders (that have the effect of law) as well as all apphcab e alable judicial
opinions.
() "Community Association Dues, Fees, and Assessments" means all dues, assessments and other charges
that-are imposed on Borrower or the Property by a condominium association, ho association or similar
organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other ¢ action originated by check, draft
or similar paper instrument, which is initiated through an electronic inal, teléphonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial ins or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automa transactions, transfers initiated by

telephone, wire transfers, and automated clearinghouse transférs
(L) "Escrow Items" means those items that are described:
(M) "Miscellaneous Proceeds" means any compensatigg
third party (other than insurance proceeds paid unde
destruction of, the Property; (ii) condemnation or oth
lieu of condemnation; or (iv) mlsrepresenta(mns
(N) "Mortgage Insurance” means insurance
(0) "Periodic Payment" means the regulg
plus (ii) any amounts under Section 3 of t
(P) "RESPA" means the Real Estate 8¢
regulation, Regulation X (24 C.F. 0), as they might be amended from time to txme or any additional or
successor legislation or regulatio he same subject matter. As used in this Security Instrument,

"RESPA" refers to all require ictions that are imposed in regard to a "federally related mortgage loan"
even if the Loan does not g ly related mortgage loan" under RESPA.

(Q) "Successor in Interes means any party that has taken title to the Property, whether or not that
party has assumed Borrgséi

ard of damages, or proceeds paid by any
. described in Section 5) for: (i) damage to, or
g of all or any part of the Property; (iii) conveyance in
ions as to, the value and/or condition of the Property.
er against the nonpayment of, or default on, the Loan.
amount due for (i} principal and interest under the Note,
Instrument,

ment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
the performance of Borrower's covenants and agreements under this Security Instrument and the Note.

For these orrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and
Lender;gist arid assigns) and to the successors and assigns of MERS the following described property located in lhe
COUNTY of PASSAIC :

pe of Recording Jurisdiction] [Name of Recording Jurisdiction]
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SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS
EXHIBIT "A".

which currently has the address of 91 BAYONNE DRIVE
{Street]

WEST MILFORD , New Jersey 07421 Address"):
[Cityl [Zip C

, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacen andi additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security ment as the "Property.”
Borrower understands and agrees that MERS holds only legal title to the i ranted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as Lender and Lender's successors
and assigns) has the right: to exercise any or all of those interests, inc t limited to, the right to foreclose

i mited to, releasing and canceling

this Security Instrument.
BORROWER COVENANTS that Borrower is lawfull
to mortgage, grant and convey the Property and that the
record. Borrower warrants and will defend generally roperty against all claims and demands, subject
1o any encumbrances of record.
THIS SECURITY INSTRUMENT combines
limited variations by jurisdiction to constitute

UNIFORM COVENANTS. Bor d Lender covenant and agree as follows:
1. Payment of Principal Intere

, the debt evidenced by the Note and any prepayment charges and late
ay funds for Escrow Items pursuant to Section 3. Payments due
nt shall be made in U.S. currency. However, if any check or other
der the Note or this Security Instrument is retumed to Lender unpmd

charges due under the Note. Borr
under the Note and this Securi

Lender may require that any
one or more of the followi
treasurer's check or ¢
by a federal agency, ality, or entity; or (d) Electronic Funds Transfer.

d by Lender when received at the location designated in the Note or at such other
be design y Lender in accordance with the notice provisions in Section 15. Lender may return
tial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
ent or partial payment insufficient to bring the Loan current, without waiver of any rights
to its rights to refuse such payment or partial payments in the future. If Lender accepts such
hall apply such payments at the time such payments are accepted. No offset or claim which Borrower
or in the future against Lender shall relieve Borrower from making payments due under the Note and
rument or performing the covenants and agreements secured by this Security Instrument.
Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
pal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
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Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower |
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To th

be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment
as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal r the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payt
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amou due for; (a) taxes and
assessments and other items which can attain priority over this Security Instrument as:a: p
Property; (b) leasehold payments or ground rents on the Property, if any; {(c) p
required by Lender under Section 5; and {d) Mortgage Insurance premiums, if any,
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
These items are called "Escrow ltems." At origination or at any time durin
that Community Association Dues, Fees, and Assessments, if any, be es

any and all insurance
payable by Borrower
visions of Section 10.

under this Section. Borrower shall pay Lender the Funds for
obligation to pay the Funds for any or all Escrow Items. Lender
Funds for any or all Escrow Items at any time. Any such waive
Borrower shall pay directly, when and where payable, the a
Funds has been waived by Lender and, if Lender requires;:
within such time period as Lender may require. Borro
shall for all purposes be deemed to be a covenant an
"covenant and agreement" is used in Section 9
a waiver, and Borrower fails to pay the amoun:
9 and pay such amount and Borrower shall ¢
Lender may revoke the waiver as to any or
15 and, upon such revocation, Borrow
under this Section 3.
Lender may, at any time, collect

wer's obligation to pay to Lender
writing. In the event of such waiver,
any Escrow Items for which payment of
to Lender receipts evidencing such payment
on to make such payments and to provide receipts
nt contained in this Security Instrument, as the phrase
is obligated to pay Escrow Items directly, pursuant to
ow ltem, Lender may exercise its rights under Section
d under Section 9 to repay to Lender any such amount,

ds in an amount (a) sufficient to permit Lender to apply the Funds
not to exceed the maximum amount a lender can require under RESPA.
{ on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or othe tordance with Applicable Law.

The Funds shall e i
entity {including Lend
Bank. Lender shall ap

the Escrow It unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
less an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,

at interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
ng of the Funds as required by RESPA.

nohfy Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
jortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
nds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower

NEW JERSEY—SIngIe Family--Fannie Mae/Freddie Mac UNIFORM lNSTRUMENT MERS DocMagic €FoUTnS 800-649-1362
Form 3031 01/01 Page 4 of 13 www.docmagic.com

Nj30314.mzm.4.1lem



shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. '

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attribu
the Property which can attain priority over this Security Instrument, ieasehold payments or ground r
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent tha
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumen
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable t
so long as Borrower is performing such agreement; (b) contests the lien in good faith
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent
while those proceedings are pending, but only until such proceedings are concluded; or m the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this S gent. If Lender
determines that any part of the Property is subject to a lien which can attain priorify over this Security Instrument,
that notice is given,

. but only

used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvemer
Property insured against loss by fire, hazards included within the ¢

ing or hereafier erected on the
verage," and any other hazards

maintained in the amounts (including deductible levels) and that Lender requires. What Lender
requires pursuan to the preceding sentences can change dur
the insurance shall be chosen by Borrower subject to Lend
not be exercised unreasonably, Lender may require B
time charge for flood zone determination, certificati

prove Borrower's choice, which right shall
.in connection with this Loan, either: (a) a one-
acking services; or (b) a one-time charge for flood zone
each time remappings or similar changes occur which
rrower shall also be responsible for the payment of
gency in connection with the review of any flood zone
determination resulting from an objection

If Borrower fails to maintain an
Lender's option and Borrower's exp
of coverage. Therefore, such cover

s described above, Lender may obtain insurance coverage, at
is under no obligation to purchase any particular type or amount
Lender, but might or might not protect Borrower, Borrower's
e Property, against any risk, hazard or liability and might provide greater
ecl. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly §t of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Se
rate from the date of disbursement and shall be payable, with such interest,
wer requesting payment.

polici itired by Lender and renewals of such policies shall be subject to Lender's right to
licies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
ee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,

All insur

oss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
r repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
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During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in 2 series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall jjot be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation o
If the restoration or repair is not economicaily feasible or Lender's security would be lessened, the ins
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the e
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

Hf Borrower abandons the Property, Lender may file, negotiate and settle any availab
related matters. If Borrower does not respond within 30 days to a notice from Lender th
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day per
notice is given. In either event, or if Lender acquires the Property under Section 22 g
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount ng#
under the Note or this Security Instrument, and (b) any other of Borrower's rights (
of unearned premiums paid by Borrower) under all insurance policies covering the
are applicable to the coverage of the Property. Lender may use the insurance proceeds r to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Inst ether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the, operty 48 Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall co upy the Property as Borrower's
principal residence for at least one year after the date of occupancy therwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuati
control.

7. Preservation, Maintenance and Protection of ;
damage or impair the Property, allow the Property to
Borrower is residing in the Property, Borrower sh
deteriorating or decreasing in value due to its condig
restoration is not economically feasible, Borrowe
deterioration or damage. Ifinsurance or condes
of, the Property, Borrower shall be respo
proceeds for such purposes. Lender may,di
a sertes of progress payments as the woy
to repair or restore the Property, Bo
or restoration.

pections. Borrower shall not destroy,
mit waste on the Property. Whether or not
the Property in order to prevent the Property from
ess it is determined pursuant to Section 5 that repair or
ptly repair the Property if damaged to avoid further
ds are paid in connection with damage to, or the taking
pairing or restoring the Property only if Lender has released
eds for the repairs and restoration in a single payment or in

eved of Borrower's obligation for the completion of such repair

entries upon and inspections of the Property. If it has reasonable cause,
provements on the Property. Lender shall give Borrower notice at the time
specifying such reasonable cause.
ation. Borrower shall be in default if, during the Loan application process,
entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
ot jnaccurate information or statements to Lender (or failed to provide Lender with
n) in connection with the Loan. Material representations include, but are not limited to,
ncerning Borrower's occupancy of the Property as Borrower's principal residence.
L of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
form the covenants and agreements contained in this Security Instrument, (b) there is a legal
ght significantly affect Lender's interest in the Property and/or rights under this Security Instrument
ing in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
r this Security Instrument or to enforce laws or regulations), or {¢) Borrower has abandoned the
ender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
d rights under this Security Instrument, including protecting and/or assessing the value of the Property,
g and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums

Lender may inspect the inter
of or prior to such an inte
8. Borrower's L

material infor
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secured by a lien which has priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or

Lender incurs no habillty for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrowe
Security Instrument. These amounts shall bear interest at the Note rate from the date of disburs
payable, with such interest, upon notice from Lender to Borrower requesting payment. '

If this Security Instrument is on a leasehold, Borrower shall comply with all the p)
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate g
Borrower shall not, without the express written consent of Lender, alter or amend the
acquires fee title to the Property, the leasehold and the fee title shall not merge unl
in writing.

10, Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
eason, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that'previously provided such
insurance and Borrower was required to make separately designated p ward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to obtain coveyy
Insurance previously in effect, at a cost substantially equivalent to
previously in effect, from an alternate mortgage insurer selecte I
Insurance coverage is not available, Borrower shall continue to der the amounl of the separately demgnated
payments that were due when the insurance coverage ceased,
payments as a non-refundable loss reserve in lieu of Mortga
notwithstanding the fact that the Loan is ultimately pai der shall not be required to pay Borrower any
interest or earnings on such loss reserve. Lender ca r require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lej uires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender dta!
Mortgage Insurance. If Lender required Mg urapce as a condition of making the Loan and Borrower was
required to make separately designated pa
the premiums required to maintain M.
Lender's requirement for Mortgage Inj nds in accordance with any written agreement between Borrower and
Lender providing for such terminat ination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligatio ferest at the rate provided in the Note.

i : F (or any entity that purchases the Note) for certain losses it may incur

weed. Borrower is not a party to the Mortgage Insurance.
otal risk on all such insurance in force from time to time, and may enter into
are or modify their risk, or reduce losses. These agreements are on terms and
e mortgage insurer and the other party {or parties} to these agreements. These
: age insurer to make payments using any source of funds that the mortgage insurer
Ble (which may include funds obtained from Mortgage Insurance premiums).
f these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
e of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might

a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or modifying
urer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
isk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
ance.” Further:
such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
ace, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe

if Borrower does not repay th
Mortgage insurers ¢
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
and shall be paid to Lender. )

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
if the restoration or repair is economically feasible and Lender's security is not lessened. Durin

isbursement
Applicable

such inspection shall be undertaken promptly. Lender may pay for the repairs and restorati
or in a series of progress payments as the work is completed. Unless an agreement is ma

Law requires interest to be paid on such Misceilaneous Proceeds, Lender shall not b @ Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repaigi omically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied ta ured by this Security

Instrument, whether or not then due, with the excess, if any, paid to Borrower. Su
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the P
applied to the sums secured by this Security Instrument, whether or
Borrower.

In the event of a partial taking, destruction, or loss in valu
the Property immediately before the partial taking, destruction,
of the sums secured by this Security Instrument immediately:be
unless Borrower and Lender otherwise agree in writing,
by the amount of the Miscellaneous Proceeds multipli

| taking, destruction, or loss in value,
y this Security Instrument shall be reduced

oss in value divided by (b) the fair market value of the
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destructig#; llue of the Property in which the fair market value of
the Property immediately before the partial étion, or loss in value is less than the amount of the sums
secured immediately before the partial tak ction, or loss in value, unless Borrower and Lender otherwise

agree in writing, the Miscellaneous Pr
or not the sums are then due. .
If the Property is abandoned by f, after notice by Lender to Borrower that the Opposing Party (as

e an award to settle a claim for damages, Borrower fails to respond to

Proceeds either to restoration o;
or not then due. "Opp ' ns the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borro i
Borrower shall defaujt if any action or proceeding, whether civil or criminal, is begun that, in Lender's

is Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
ection 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
rfeiture of the Property or other material impairment of Lender's interest in the Property or
ty Instrument. The proceeds of any award or claim for damages that are attributable to the
ender's interest in the Property are hereby assigned and shall be paid to Lender.

aneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
or in Section 2.

Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
on of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
uccessor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
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of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amoui
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successorsand Assigns Bound. Borrower covena
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-si
Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument o
grant and convey the co-signer's interest in the Property under the terms of this Security Inst
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees tha
Borrower can agree to extend, modify, forbear or make any accommodations with regard t
Instrument or the Note without the co-signer's consent. . .

Subject to the provisions of Section 18, any Successor in Interest of Borrowe es Borrower
obligations under this Security Instrument in writing, and is approved by Lender, shal
and benefits under this Security Instrument. Borrower shall not be released from B

ligations and liability

under this Security Instrument unless Lender agrees to such release in writing. Th nd agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the suc and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for service; ed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Propert under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection a In regard to any other fees, the
absence of express authority in this Security Instrument to charg ¢ to Borrower sha!l not be construed

as a prohibition on the charging of such fee. Lender may not ¢
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum 02
interest or other loan charges collected or to be colle
then: (a) any such loan charge shall be reduced by ths
and (b) any sums already collected from Borrow
Lender may choose to make this refund by redu
to Borrower. If a refund reduces princip
prepayment charge (whether or not a prep
any such refund made by direct paymeni
have arising out of such overcharge

15. Notices. All notices givei

ry to reduce the charge to the permitted limit;
eeded permitted limits will be refunded to Borrower.
owed under the Note or by making a direct payment

rge is provided for under the Note). Borrower's acceptance of
ill constitute a waiver of any right of action Borrower might

writing. Any notice to Borrow ction with this Security Instrument shall be deemed to have been given to
Borrower when mailed by fi r when actually delivered to Borrower's notice address if sent by other
means. Notice to any one B alleonstitute notice to all Borrowers unless Applicable Law expressly requires

otherwise. The notice 3
address by notice to
specifies a procedure
through that specified

er shall promptly notify Lender of Borrower's change of address. If Lender
ing Borrower's change of address, then Borrower shall only report a change of address
There may be only one designated notice address under this Security Instrument

by this Security Instrument is also required under Applicable Law, the Applicable Law
| satisfy the corresponding requirement under this Security Instrument.

ning Law; Severability; Rules of Construction. This Security Instrument shall be governed by
the law of the jurisdiction in which the Property is lacated. All rights and obligations contained in
nstrument are subject to any requirements and limitations of Applicable Law, Applicable Law might
or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
onstrued as a prohibition against agreement by contract. In the event that any provision or clause of this Security
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Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation o take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred { r is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lend el consent,
Lender may require immediate payment in full of all sums secured by this Security Instrum this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law

If Lender exercises this option, Lender shall give Borrower natice of accele . otice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 Within which Borrower

on Borrower

19. Borrower's Right to Reinstate After Acceleration. If Borrgf tain conditions, Borrower shall
me prior to the earliest of: (a)
Lift this Security Instrument; (b) such
r's right to reinstate; or (c) entry of a

other period as Applicable Law might specify for the terminat
wer: (a) pays Lender all sums which

judgment enforcing this Security Instrument. Those conditi
then would be due under this Security Instrument and the
of any other covenants or agreements; {c) pays all expe nforcing this Security Instrument, including,

i valuation fees, and other fees incurred for the

action as Lender may reasonably require o assugs s interest in the Property and rights under this Security
ized by this Security Instrument, shall continue unchanged.
ent sums and expenses in one or more of the following forms,
tified check, bank check, treasurer's check or cashier's check,
ion whose deposits are insured by a federal agency, instrumentality
nstatement by Borrower, this Security Instrument and obligations
if no acceleration had occurred. However, this right to reinstate shall
petion 18,

Lender may require that Borrower pay suc
as selected by Lender: (a) cash; (b) mo
provided any such check is drawn up

not apply in the case of acc

20. Sale of Note; Ch
(together with this Securj
result in a change in
and this Security Ins

as the "Loan Servicer") that collects Periodic Payments due under the Note
performs other mortgage loan servicing obligations under the Note, this Security
) ¥, There also might be one or more changes of the Loan Servicer unrelated to a sale

re is a change of the Loan Servicer, Borrower will be given written notice of the change which will
address of the new Loan Servicer, the address to which payments should be madeand any other
quires in connection with a notice of transfer of servicing. If the Note is sold and thereafter

4 a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations

Note putchaser unless otherwise provided by the Note purchaser.

hepBorrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
at the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
til such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
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of Section 15} of such alleged breach and afforded the other party hereto a reascnable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take correctiv
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the follow
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental L:
laws and laws of the jurisdiction where the Property is located that relate to health, safety or eny

Environmental Law; and (d) an "Environmental Condition" means a condition that c itribute to, or
otherwise trigger an Environmental Cleanup. '

Borrower shall not cause or permit the presence, use, disposal, storage, or rel
or threaten to release any Hazardous Substances, on or in the Property. Borrower

zardous Substances,
or allow anyone else
- (b) which creates an
ous Substance, creates a
sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazard nces that are generally recognized

hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (
action by any governmental or regulatory agency or private p;
or Environmental Law of which Borrower has actual knowle
limited to, any spilling, leaking, discharge, release
condition caused by the presence, use or release of
Property. If Borrower learns, or is notified by ang
any removal or other remediation of any Hazz

i n, claim, demand, lawsuit or other
Property and any Hazardous Substance

dous Substance which adversely affects the value of the
ntal or regulatory authority, or any private party, that
e affecting the Property is necessary, Borrower shall

rrower and Lender further covenant and agree as follows:
1l give notice to Borrower prior to acceleration following

NON-UNIFORM COVEN
22, Acceleration; Remedies?

v otherwise). The notice shall specify: (a) the default; (b) the action
not less than 30 days from the date the notice is given to Borrower, by
t failure to cure the default on or before the date specified in the notice
stins secured by this Security Instrument, foreclosure by judicial proceeding
| Borrower's right to reinstate after acceleration and the right to assert in the

; existence of a default or any other defense of Borrower to acceleration and
f) any other disclosure required under the Fair Foreclosure Act, codified at §§ 2A:50-53 et seq.
Statutes, or other Applicable Law. If the default is not cured on or before the date specified
at its option may require immediate payment in full of all sums secured by this Security
rther demand and may foreclose this Security Instrument by judicial proceeding. Lender
to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,

required to cure the defau
which the default must

foreclosure; a
of the New

e. Upon payment of all sums secured by this Security Instrument, Lender shall cancel this Security
. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
t, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
nder Applicable Law,
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24. No Claim of Credit for Taxes. Borrower will not make deduction from or claim credit on the principal
or interest secured by this Security Instrument by reason of any governmental taxes, assessments or charges.
Borrower will not claim any deduction from the taxable value of the Property by reason of this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Instrument and in any Rider executed by Borrower and recorded with it.

‘l (Seal)

(Seal)

ENRIQUE BLANCO ———_ -Borrower -Borrower
(Seal) {Seal)

-Borrower -Borrower

(Seal)

-Borrower

Signed, se delivered in the presence of:
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[Space Below This Line For Acknowiedgment]

State of New Jersey,
County of BERGEN

, 88
I CERTIFY that on W &, >

ENRIQUE BLANCO

personally came before me and stated to my satisfaction that this person {or if more than o
{a) was the maker of the attached instrument; and -
{b) executed this instrument as his or her own act.

] 2\200¢
Date
My commission expires: Jure 3 20l
AnKit DUQQG‘
Notory PUDIC
sicie of New 102% o010
Nty Com. EXP res
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Loan Number: 0000011509

FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Cap

THIS FIXED/ADJUSTABLE RATE RIDER is made this 21st day of NOGVEMB
2006 , and is incorporated into and shall be deemed to amend and supplement the Mort,
Trust, or Security Deed (the "Security Instrument") of the same date given by the undersi wer
to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to MONTGOMERY
CAPITAL CORPORATION, A NEW JERSEY CORPORATION

91 BAYONNE DRIVE, WEST MILFORD, NEW J
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWE
TO AN ADJUSTABLE INTEREST RATE. THE NQ
BORROWER'S ADJUSTABLE INTEREST RATE CA
AND THE MAXIMUM RATE BORROWER MUS

ED INTEREST RATE
S THE AMOUNT
AT ANY ONE TIME

ADDITIONAL COVENANTS. In addition to the
Instrument, Borrower and Lender further covenant and®ég

agreements made in the Security

PAYMENT CHANGES
of 6.375 %. The Note also provides
ferest rate, as follows:

A. ADJUSTABLE RATE AND MONT
The Note provides for an initial fixed inte
for a change in the initial fixed rate to an adj
4. ADJUSTABLE INTEREST | AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest r. pay will'change to an adjustable interest rate on the 1st day
of DECEMBER, 2013 . , and the adjustable interest rate I will pay may change
on that day every 12th month . The date on which my initial fixed interest rate changes to an
adjustable interest rate, a
Date."
(B) The Ind
Beginning
"Index" is the a
London market (" published in The Wall Street Journal. The most recent Index figure available
as of the date each Change Date is called the "Current Index."
Index is no longer available, the Note Holder will choose a new index that is based upon
rmation. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDERNWSJ One-Year LIBOR DocMagic €FeminG 800-649-1362
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(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND 250/1000 percentage points (2,250 %)
Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of on
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount.syillk
my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
repay the unpaid principal that } am expected to owe at the Change Date in full on the Matu
new interest rate in substantially equal payments The result of this calculation will be
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date

12.375 % orless than 2.250 %. Thereafter, my adj

be increased or decreased on any single Change Date by more than TWO Al
percentage points from the rate of interest I have

12 months. My interest rate will never be greater than 12.375 %
My interest rate will never be less than

(E) Effective Date of Changes

My new interest rate will become effective on each Chang
monthly payment beginning on the first monthly payment date
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a

an adjustable interest rate and of any changes in m)
change. The notice will include the amount of m
given to me and also the title and telephone
regarding the notice.

%.

| pay the amount of my new
Date until the amount of my

figes in my initial fixed interest rate to
st rate before the effective date of any
< pay ent, any information required by law to be
a person who will answer any question I may have

R A BENEFICIAL INTEREST IN BORROWER
prate changes to an adjustable interest rate under the terms
nant 18 of the Security Instrument shall read as follows:

B. TRANSFER OF THE PRO
1. Until Borrower's initial
stated in Section A above, Unif

Transfer of the F a Beneficial Interest in Borrower. As used in this Section
18, "Interest in th ns any legal or beneficial interest in the Property, including,
but not limited to; | interests transferred in a bond for deed, contract for deed,
installment sa .
0 a purchaser.
the Property or any Interest in the Property is sold or transferred {or
ral person and a beneficial interest in Borrower is sold or transferred)

ecured by this Security Instrument. However, this option shall not be exercised by
such exercise is prohibited by Applicable Law.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demang:
on Borrower.

2. 'When Borrower's initial fixed interest rate changes to an adjustable interest rate
stated In Section A above, Uniform Covenant 18 of the Security Instrument described in Secti
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Sec -
be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.

18, "Interest in the Property" means any legal or beneficial interest in including,
but not limited to, those beneficial interests transferred in a bond for t for deed,
installment sales contract or escrow agreement, the intent of which is ¢ of title by

Borrower at a future date to a purchaser.
If all or any part of the Property or any Interest in the

sold or transferred (or
et is sold or transferred)
payment in full of all
all not be exercised by
also shall not exercise this
formation required by Lender to
g made to the transferee; and b
be impaired by the loan assumption

Lender if such exercise is prohibited by Applicable
option if: (a) Borrower causes to be submitted {
evaluate the intended transferee as if a ne
Lender reasonably determines that Lende

acceptable to Lender.

To the extent permitted by
condition to Lender's consent t¢
to sign an assumption agreem
to keep all the promises
Borrower will continu
Lender releases Borroy

assumption. Lender also may require the transferee
plable to Lender and that obligates the iransferee
ade in the Note and in this Security Instrument.
under the Note and this Security Instrument unless

iting.

If Lender e on to require immediate payment in full, Lender shall give
Borrower notice . The notice shall provide a period of not less than 30 days from
the date the ngti accordance with Section 15 within which Borrower must pay all
SUms Secu y Instrument. If Borrower fails to pay these sums prior to the
expiration , Lender may invoke any remedies permitted by this Security Instrument
without fu or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

% ' {Seal) -

ENRIQUE BLANCO _Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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