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DEFINITIONS

Words used in multiple sections of this docume
Sections 3, 11, 13, 18, 20 and 21. Certain rul
are also provided in Section 16.

ed below and other words are defined in
usage of words used in this document

(A) “Security Instrument™ means this
all Riders to this document.

(B) “Borrower” is Thomas E. K;
Security Instrument.

(C) “MERS” is Mortgage El

s dated February 15, 2007, together with

Zh/él{ b sloond and VO

wynned L. Kelly/Borrower is the mortgagor under this

stration Systems, Inc. MERS is a separate corporation that
¢r and Lender's successors and assigns, MERS is the
pment, MERS is organized and existing under the laws of

one number of P.O. Box 2026, Flint, MT 48501-2026, tel.

nding abn First Residential Mortgage Network, Inc.. Lender is a
ng under the laws of the State of KENTUCKY. Lender’s address is
sadi Louisville, KENTUCKY 40223,

ans the promissory note signed by Borrower and dated February 15, 2007. The Note
ower owes Lender Six Hundred Thousand And 00/100 Dollars (U.S. § 600,000.00)
rrower has promised to pay this debt in regular Periodic Payments and to pay the debt
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(F) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and lat
charges due under the Note, and all sums due under this Security Instrument, plus interest.
(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. T
following Riders are to be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider [ ] Condominium Rider [ ] Second Ho
[ ] Balloon Rider [ 1 Planned Unit Development Rider [ } 1-4 Famil
f ] VARider [ ] Biweekly Payment Rider [ 1 Otherts

(f) “Applicable Law” means all controlling applicable federal, state and local s
ordinances and administrative rules and orders (that have the effect of law) as well
final, non-appealable judicial opinions.

(J) “Community Association Dues, Fees, and Assessments” means a
other charges that are imposed on Borrower or the Property b
homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds
check, draft, or similar paper instrurment, which is initiated thr
instrument, computer, or magnetic tape so as to order, inst

teller machine ftransactions, transfers initiated b
¢learinghouse transfers.

{L) “Escrow Etems” means those items that are de Section 3.
lement, award of damages, or proceeds
der the coverages described in Section
I ondemnation or other taking of all or any
part of the Property; (iii) conveyance i condemnation; or (iv) misrepresentations of, or
omissions as to, the value and/or condigi

on, the Loan.
(O) “Periodic Payment” me
under the Note, plus (ii) an
(P) “RESPA” means the ]
its implementing regulatio

t, “RESPA” refers to all requirements and restrictions that are
1ly related mortgage foan” even if the Loan does not qualify as a

“federally related mo ” under RESPA,
(Q) “Succedsor in Interest of Borrower” means any party that has taken title to the Froperty,
whether t that party has assumed Borrower’s obligations under the Note and/or this Security

OF RIGHTS IN THE PROPERTY
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This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (i) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For these purposes, Borrower does hereby
mortgage, grant and convey to MERS (solely as nominee for Lender and Lender’s successors a
assigns) and to the successors and assigns of MERS the following described property located in
County [Type of Recording Turisdiction] of PASSAXC {Name of Recording Jurisdiction]:

SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS REFERENCE MADE
HEREOF.

Property Account Number: é% . DS - / . D5

30 Grant Drive
NORTH HALEDON ([City] , New Jersey 07508 (Zip

currently has the address of
[Street]
operty Address™):

TOGETHER WITH all the improvemg
easements, appurtenances, and fixtures no
additions shall also be covered by this S

ereafter erected on the property, and all
part of the property. All replacements and
All of the foregoing is referred to in this
derstands and agrees that MERS holds only legal
ty Instrument, but, if necessary to comply with
er and Lender’s successors and assigns) has the right: to

Property; and to take any { d of Lender including, but not limited to, releasing and
canceling this Security Ins

BORROWER C
and has the right to g

to any encumbrances of record.

THIS SE STRUMENT combines uniform covenants for national use and non-

propcrty.
ORM COVENANTS. Borrower and Lender covenant and agree as follows:

er shall pay when due the principal of, and interest on, the debt evidenced by the
prepayment charges and late charges due under the Note. Borrower shall also pay funds
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for Escrow Items pursuant to Section 3, Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, [.ender may require
that any or all subsequent payments due under the Note and this Security Instrument be made in one
more of the following forms, as selected by Lender: (a) cash; (b) money order; (c¢) certified chec
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an instituti
whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electro :
Transfer.

Payments are deemed received by Lender when received at the location designa
Note or at such other location as may be designated by Lender in accordanc the
provisions in Section 15. Lender may return any payment or partial payment if the payment o artial
payments are insufficient to bring the Loan current. Lender may accept any paj
payment insufficient to bring the Loan current, without waiver of any rights hereunde i
its rights to refuse such payment or partial payments in the future. If Lende epts such payments, it
shall apply such payments at the time such payments are accepted. No of : im which Borrower
might have now or in the future against Lender shall relieve Borro
under the Note and this Security Instrument or performing the covepa
this Security Instrument,

2. Application of Payments or Proceeds. Except ag
all payments accepted and applied by Lender shall be applied

remaining amounts shall be applied first to late ch
Security Instrument, and then to reduce the principal |
If Lender receives a payment from B
includes a sufficient amount to pay any late chi
payment and the late charge, If more than
payment received from Borrower to the : of the Periodic Payments if, and to the extent that,

due. Voluntary prepayments sha
the Note.

Any application of
under the Note shall not,
Payments.

due under the Notg, ote is paid in full, a sum (the “Funds™) to provide for payment of
amounts due for: ssessments and other items which can attain priority over this Security
Instrument as a lien ance on the Property; (b) leasehold payments or ground rents on the
y; {¢) premiims for any and all insurance required by Lender under Section 3; and (d)
urance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
gage Insurance premiums in accordance with the provisions of Section 10. These
crow Items.” At origination or at any time during the term of the Loan, Lender
ommunity Association Dues, Fees, and Assessments, if any, be escrowed by
d such dues, fees and assessments shail be an Escrow Item. Borrower shall promptly
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furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any or all
Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrow
shall pay directly, when and where payable, the amounts due for any Escrow Items for which paym
of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender 1
evidencing such payment within such time period as Lender may require. Borrower's obligl
make such payments and to provide receipts shall for all purposes be deemed to be a co
agreement contained in this Security Instrument, as the phrase “covenant and agreement” I
Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiv i
fails to pay the amount due for an Escrow Item, Lender may exercise its rights unde
such amount and Borrower shall then be obligated under Section 9 to repay t
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and held Funds in an amoun
1o apply the Funds at the time specified under RESPA, and (b) not to
lender can require under RESPA. Lender shall estimate the ;

to permit Lender
aximum amount a

accordance with Applicable Law.

The Funds shall be held in an institution whose
instrumentality, or entity {including Lender, if Lender
or in any Federal Home Loan Bank. Lender shall
than the time specified under RESPA. Lender shal

ose deposits are so insured)
o pay the Escrow Iters no later
e Borrower for holding and applying the
the Escrow Items, unless Lender pays
nder to make such a charge. Unless an
agreement is made in writing or Applicabl :
not be required to pay Borrower any inig earnings on the Funds. Borrower and Lender can
agree in writing, however, that intere
without charge, an annual accounti

If there is a surplus of

Funds as required by RESPA,

ow, as defined under RESPA, Lender shall account
| ith RESPA. If there is a shortage of Funds held in
escrow, as defined under R all notify Borrower as required by RESPA, and Borrower
make up the shortage in accordance with RESPA, but in

RESPA, Lender sh
amount necessary

r as required by RESPA, and Borrower shall pay to Lender the
eficiency in accordance with RESPA, but in no more than 12

of all sums secured by this Security Instrument, Lender shall promptly

rower any Iunds held by Lender,

Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
4uributable to the Property which can attain priority over this Security Instrument,

leasehold pay or ground rents on the Property, if any, and Community Association Dues, Fees,

ments, if any. To the extent that these items are Escrow ltems, Borrower shall pay them in
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Borrower shall promptly discharge any lien which has priotity over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien .
in good faith by, or defends against enforcemnent of the lien in, legal proceedings which in Lender;
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but on
until such proceedings are concluded; or (c) secures from the holder of the lien an a
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determin
part of the Property is subject to a lien which can attain priority over this Security Instrume
may give Borrower a notice identifying the lien. Within 10 days of the date on which thats
given, Borrower shall satisfy the lien or take one or more of the actions set forth ab i
4,

Lender may require Borrower to pay a one-time charge for a real estate tax
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards include the term “extended
coverage,” and any other hazards including, but not limited to, ea
Lender requires insurance. This insurance shall be maintained in
levels) and for the periods that Lender requires. What Lend
sentences can change during the term of the Loan. The insura

g the insurance shall
hoice, which right shall
not be exercised unreasonably. Lender may require Borr
either: (a) a one-time charge for flood zone determinatig

nd tracking services; or (b} a
es and subsequent charges each
ly might affect such determination or
ment of any fees imposed by the Federal
iew of any flood zone determination
resulting from an objection by Borrower

If Borrower fails to maintain
insurance coverage, at Lender’s opti
purchase any particular type or am
might or might not protect Bo
Property, against any risk, ha
previously in effect. Bo
might significantly exce
disbursed by Lender
Security Instrume
and shall be payab

coverages described above, Lender may obtain
d Bo r's expense. Lender is under no obligation to
overage. Therefore, such coverage shall cover Lender, but

r's equity in the Property, or the contents of the
ility and might provide greater or lesser coverage than was
oMledges that the cost of the insurance coverage so obtained
of insurance that Borrower could have obtained. Any amounts

h intérest, upen notice from Lender to Borrower requesting payment,
required by Lender and renewals of such policies shall be subject to
uch policies, shall include a standard mortgage clause, and shall name
r as an additional loss payee. Lender shall have the right to hold the
enewal certificates. If Lender requires, Borrower shall promptly give to Lender all
premiums and renewal notices. If Borrower obtains any form of insurance coverage,
rwise tegyired by Lender, for damage to, or destruction of, the Property, such policy shall
andard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance wa:
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or rep
is cconomically feasible and Lendet’s security is not lessened. During such repair and restoratio
period, Lender shall have the right to hold such insurance proceeds until Lender has
opportunity to inspect such Property to ensure the work has been completed to Lender’s sati
provided that such inspection shall be undertaken promptly. Lender may disburse procee
repairs and restoration in a single payment or in a series of progress payments as th
completed. Unless an agreement is made in writing or Applicable Law requires inte
such insurance proceeds, Lender shall not be required to pay Borrower any intergst or ea
such proceeds. Fees for public adjusters, or other third parties, retained by Borrowef shall no
out of the insurance proceeds and shall be the sole obligation of Borrower. If the re
is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not with the excess, if
any, paid to Borrower. Such insurance proceeds shall be applied in ded for in Section
2.

insurance claim and related matters. If Borrower does not in 30°days to a notice from
Lender that the insurance carrier has offered to settle a claim, th gy negotiate and settle the
claim. The 30-day period will begin when the notice is gi
s Lender (a) Borrower’s rights
unpaid under the Note or this
s (other than the right to any refund of
unearned premiums paid by Borrower) under a policies covering the Property, insofar as
such rights are applicable to the coverage
either to repair or restore the Property
Instrument, whether or not then due,
6. Occupancy. Borrower,
principal residence within 60 days
occupy the Property as Borrowe
unless Lender otherwise agreg;

execution of this Security Instrument and shall continue to
ence for at least one year after the date of occupancy,

e and Protection of the Property; Inspections. Borrower
shall not destroy, damage or i roperty, allow the Property to deteriorate or commit waste on
ower is residing in the Property, Borrower shall maintain the
Property in order t& prevent the Property from deteriorating or decreasing in value due to its condition.
t to Section 5 that repair or restoration is not economically feasible,
Borrower shall prom t the Property if damaged to avoid further deterioration or damage. If
insurance @ condemnation proceeds are paid in connection with damage to, or the taking of, the
rrower shall be responsible for repairing or restoring the Property only if Lender has
s for such purposes. Lender may disburse proceeds for the repairs and restoration in a
paymen n a series of progress payments as the work is completed. If the insurance or
ion proceeds are not sufficient to repair or restore the Property, Borrower is not reiieved of
bligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender
shall give Borrower notice at the time of or prior to such an interior inspection specifying such
reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Lo
application process, Borrower or any persons or entities acting at the direction of Borrower i
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate info
statements to Lender (or failed to provide Lender with material information) in connectio
Loan, Material representations include, but are not limited to, representations concerning B
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this
Instrument. If (a) Borrower fails to perform the covenants and agreements containigd in this
Instrument, (b) there is a legal proceeding that might significantly affect Lender :
Property and/or rights under this Security Instrument (such as a proceeding in bankruptey,
condemnation or forfeiture, for enforcement of a lien which may att i over this Security
Instrument or to enforce laws or regulations), or (¢) Borrower has, e Property, then
Lender may do and pay for whatever is reasonable or appropriate er’s interest in the
Property and rights under this Security Instrument, including pr ssing the value of
the Property, and securing and/or repairing the Property. Leg include, but are not
limited to: (a) paying any sums secured by a lien which has Security Instrument; (b)
appearing in court; and (¢) paying reasonable attorneys’
and/or rights under this Security Instrument, including i
Securing the Property includes, but is not limited to
locks, teplace or board up doors and windows, dra

n in a bankruptey proceeding.
¢Property to make repairs, change
from pipes, eliminate building or other
turned on or off. Although Lender may
and is not under any duty or obligation
taking any or all actions authorized under
this Section 9.

Any amounts disbursed by Js his Section 9 shall become additional debt of
Bortower secured by this Security nt. These amounts shall bear interest at the Note rate from
the date of disbursement and
Borrower requesting payment

uniess Lender agrees to the 1 iting.

Lender required Mortgage Insurance as a condition of making
emiums required to maintain the Mortgage Insurance in effect. If,
for any reason, the surance coverage required by Lender ceases to be available from the
mortgage insurer { fBusly provided such insurance and Borrower was required to make
signated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
uired to obtain coverage substantially equivalent to the Mortgage Insurance previously in
y, substantially equivalent to the cost to Borrower of the Mortgage Insurance previously
t. from Malternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
overage is not available, Borrower shall continue to pay to Iender the amount of the
esignated payments that were due when the insurance coverage ceased to be in effect.
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Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Such loss reserve shall be non-refundabie, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss resetve payments if Mortgage Insurance covera
(in the amount and for the period that Lender requires) provided by an insurer selected by Lend
again becomes available, is obtained, and Lender requires separately designated payments tow
premiums for Mortgage Insurance. 1f Lender required Mortgage Insurance as a condition
the Loan and Borrower was required to make separately designated payments toward the pre
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage In
effect, or to provide a non-refundable loss reserve, until Lender's requirement for M
ends in accordance with any written agreement between Borrower and Lender
termination or until termination is required by Applicable Law, Nothing in this
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed.
Mortgage Insurance, 4

Mortgage insurers evaluate their total risk on all such insyran om time to time,
and may enter into agreements with other parties that share or or reduce losses.
These agreements are on terms and conditions that are satis the mortgage insurer and the
other party (or parties) to these agreements. These agree
make payments using any source of funds that the mort

reinsurer, any other entity, or any affiliate of any of t oing, may receive (directly or indirectly)
' a portion of Borrower’s payments for

Mortgage Insurance, in exchange for shari
losses. If such agreement provides that i nder takes a share of the insurer’s risk in
exchange for a share of the premiums pd
reinsurance.” Further:
(a) Any such agreemen t affect the amounts that Borrower has agreed to pay

for Mortgage Insurance, or an the Loan. Such agreements will not increase the
amount Borrower will owe ge Insurance, and they will not entitle Berrower to any

the Mortgage Ins
receive a refund «
or termis 3

Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
ed to and shall be paid to Lender.

roperty is damaged, such Miscellaneous Proceeds shall be applied to restoration or
f the Profigrty, if the restoration or repair is economically feasible and Lender’s security is not
During such repair and restoration period, Lender shall have the right to hold such
s Proceeds until Lender has had an oppottunity to inspect such Property to ensure the

ance, t the Mortgage Insurance terminated automatically, and/er to
ny Mortgage Insurance premiums that were unearned at the time of such
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work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable _
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to p
Borrower any interest or eatnings on such Miscellaneous Proceeds. If the restoration or repair is
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall b
applied to the sums secured by this Security Instrument, whether or not then due, with the
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provi
Section 2.

In the event of a total taking, destruction, or loss in value of the Property,
Proceeds shall be applied to the sums secured by this Security Instrument, whethe
with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Propert
market value of the Property immediately before the partial taking, destruction, or lo alue is
equal to or greater than the amount of the sums secured by this Sec rument immediately
before the partial taking, destruction, or loss in value, unless Borrowe
writing, the sums secured by this Security Instrument shall be r
Miscellaneous Proceeds multiplied by the following fraction: (a) the total
immediately before the partial taking, destruction, or loss in v i the fair market value
of the Property immediately before the partial taking, destructid indralue. Any balance shall
be paid to Borrower.

In the event of a partial taking, destruction, o

e Property in which the fair
struction, or loss in value is less

value, unless Borrower and Lender otherwise agi ting, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security ;

If the Property is abandoned by
Opposing Party (as defined in the ne
damages, Borrower fails to respond to L

WL, O fter notice by Lender to Borrower that the
) offers to make an award to seitle a claim for

30 days after the date the notice is given, Lender
cellaneous Proceeds either to restoration or repair of the
y Instrument, whether or not then due. “Opposing
Party” means the third party orrower Miscellaneous Proceeds or the party against whom
Borrower has a right of acti Miscellaneous Proceeds.

Borrower shall hg'i 1y action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgm n forfeiture of the Property or other material impairment of
ghts under this Security Instrument. Borrower can cure such a

urred, reinstate as provided in Section 19, by causing the action or
ith a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other irment of Lender’s interest in the Property or rights under this Security
InstrumentgfThe procecds of any award or claim for damages that are attributable to the impairment of
Lender erest in the Property are hereby assigned and shall be paid to Lender,
iscellaneous Proceeds that are not applied to restoration or repair of the Property shall
der provided for in Section 2.
Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the
yment or modification of amortization of the sums secured by this Security Instrument

default and, if ace
proceeding to be
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granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to release
the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be required to
commence proceedings against any Successor in Interest of Botrower or to refuse to extend time fo
payment or otherwise modify amortization of the sums secured by this Security Instrument by reasox
of any demand made by the original Borrower or any Successors in Interest of Borrower. A
forbearance by Lender in exercising any right or remedy including, without limitation, Le:
acceptance of payments from third persons, entities or Successors in Interest of Borro
amounts less than the amount then due, shall not be a waiver of or preclude the exercise of a
remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns B
covenants and agrees that Borrowet’s obligations and liability shall be joint and
any Borrower who co-signs this Security [nstrument but does not execute the Note (a
is co-signing this Security Instrument only to mertgage, grant and convey the co-s
the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and Borrower can agree
to extend, modify, forbear or make any accommodations with regatg
Instrument ot the Note without the co-signer’s consent,

Subject to the provisions of Section 18, any Successor i
Borrower’s obligations under this Security Instrurent in wril

is apptoved by Lender, shall
Borrower shall not be

to such release in writing. The covenants and agree i urity Instrument shall bind
(except as provided in Section 20) and benefit the su :
14. Loan Charges. Lender may charge Bo ees for services performed in connection

der’s interest in the Property and rights

valuation fees. In regard to any other fees
to charge a specific fee to Borrower shalld
Lender may not charge fees that are exp
Law.

strued as a prohibition on the charging of such fee.
ited by this Security Instrument or by Applicable

If the Loan is subject 5
interpreted so that the interest an charges collected or to be collected in connection with the
a) any such loan charge shall be reduced by the amount
necessary to reduce the rmitted limit; and (b) any sums already collected from
Borrower which exceeded ts will be refunded to Borrower. Lender may choose to make
this refund by reducj i ed under the Note or by making a direct payment to Borrower,
i & reduction will be treated as a partial prepayment without any
prepayment chargé {whether ¢ not a prepayment charge is provided for under the Note). Borrower’s
} made by direct payment to Borrower will constitute a waiver of any
Borrower Hiight have arising out of such overcharge.
Notices. All notices given by Borrower or Lender in connection with this Security
be in writing. Any notice to Borrower in connection with this Security Instrument
he decrnedio have been given to Borrower when mailed by first class mail or when actually
o Borrower’s notice address if sent by other means. Notice to any one Borrower shall
tice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
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address shall be the Property Address unless Borrower has designated a substitute notice address by
notice to Lender. Borrower shall promptly notify Lender of Borrowet’s change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report 2
change of address through that specified procedure. There may be only one designated notice addre
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
by mailing it by first class mail to Lender’s address stated herein unless Lender has designated
address by notice to Borrower. Any notice in connection with this Security Instrument shalf
deemed to have been given to Lender until actually received by Lender. If any notice requi
Security Instrument is also required under Applicable Law, the Applicable Law requir
satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Securi
be governed by federal law and the law of the jurisdiction in which the Property is
and obligations contained in this Security Instrument are subject to any requirements
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agr
or it might be silent, but such silence shall not be construed as a prohibi
contract. In the event that any provision or clause of this Security In
with Applicable Law, such conflict shall not affect other provisions o
Naote which can be given effect without the conflicting provision. " -

As used in this Security Instrument: (a) words of 1 der shall mean and
include corresponding neuter words or words of the ferninine”

Instrument or the

mean and include the plural and vice versa; and (c) the wofd ole discretion without any
obligation to take any action.

17. Borrower’s Copy. Borrower shall be g of the Note and of this Security
Instrument.

Interest in Borrower. As used in this

18. Transfer of the Property or a
i ficial interest in the Property, including,

Section 18, “Interest in the Property” means
but not limited to, those beneficial interg
installment sales contract or escrow agreg e intent of which is the transfer of title by Borrower
at a future date to a purchaser,

If ali or any part of the r any Inlerest in the Property is sold or transferred (or if
Borrower is not a natural perso interest in Borrower is sold or transferred) without
Lender’s prior written consenty Lerr ay require immediate payment in full of all sums secured by
this Security Instrument. option shall not be exercised by Lender if such exercise is
prohibited by Applicable }

If Lender exercises “Lender shall give Borrower notice of acceleratjon. The notice
30 days from the date the notice is given in accordance with
ust pay all sums secured by this Security Instrument. If Borrower
to the expiration of this period, Lender may invoke any remedies
ument without further notice or demand on Borrower.

Borro Right to Reinstate After Acceleration. If Borrower meets certain
orrower shall have the right to have enforcement of this Security Instrument discontinued
or to the earliest of: (a) five days before sale of the Property pursuant to any power of
ntaine his Security Instrument; (b) such other period as Applicable Law might specify for
tion of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Those conditions are that Borrower: (a) pays Lender all sums which then would be due

fails to pay thes
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under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of
any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rig
under this Security Instrument; and (d) takes such action as Lender may reasonably require 0 ass
that Lender’s interest in the Property and rights under this Security Instrument, and Bo
obligation to pay the sums secured by this Security Instrument, shall continue unchange
may require that Borrower pay such reinstatement sums and expenses i one or more of the
forms, as selected by Lender: (a) cash; (b) money order: (c) certified check, bank check,
check or cashier’s check, provided any such check is drawn upon an institution w
insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
reinstatement by Borrower, this Security Instrument and obligations secured hereb
cffective as if no acceleration had occurred. However, this right to reinstate shall not%
of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grie
interest in the Note (together with this Security Instrument) can be §
prior notice to Borrower, A sale might result in a change in the ent]
that collects Periodic Payments due under the Note and this Se .
mortgage loan servicing obligations under the Note, this Secuf néfrument, and Applicable Law.
There also might be one or more changes of the Loan Serviger usig ale of the Note. If there
is a change of the Loan Servicer, Borrower will be given wriften f
the name and address of the new Loan Servicer, the agifess 1 ichipayments should be made and
any other information RESPA requires in connectiol ransfer of servicing. If the Note
is sold and thereafier the Loan is serviced by a Lo prviger other than the purchaser of the Note, the

ore times without
e “Loan Servicer™)

10 a successor Loan Servicer and are not assugs
the Note purchaser. :
Neither Borrower nor Lender
either an individual litigant or the m
other party has breached any provision of, or any
. until such Borrower or Lender has notified the other
ance with the requirements of Section 15) of such alleged
hetito a reasonable period after the giving of such notice to take
aw provides a time period which must elapse before certain action
can be taken, that time pe i cemed to be reasonable for purposes of this paragraph. The
notice of acceleratigfh to cure given to Borrower pursuant to Section 22 and the notice
of acceleration gi wet pursuant 1o Section 18 shall be deemed to satisfy the notice and
ction provisions of this Section 20.
! tances. As used in this Section 21: (a) “Hazardous Substances” are
hces defined as toxic or hazardous substances, pollutants, or wastes by Environmental
foliowing substances: gasoline, kerosene, other flammable or toxic petroleum products,
o5 and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
ive matetials, (b) “Environmental Law” means federal laws and laws of the jurisdiction where
y is located that relate to health, safety or environmental protection; (c) “Environmental
ncludes any response action, remedial action, or removal action, as defined in

duty owed by reason of, this Secd
party (with such notice givensi
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Environmental Law; and (d) an “Environmental Condition” means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, ot release of any
Hazardous Substances, or lhreaten to release any Hazardous Substances, on or in the Propert
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is
violation of any Environmental Law, (b) which creates an Environmental Condition, or {¢) whi
to the presence, use, ot release of a Hazardous Substance, creatcs a condition that adversely
value of the Property. The preceding two sentences shall not apply to the presence, use¢, or
the Property of small quantities of Hazardous Substances that are generally recogni
appropriate to normal residential uses and to maintenance of the Property (includinggBatinot
to, hazardous substances in consumer products).

Botrower shall promptly give Lender written notice of (a) any investigati
lawsuit or other action by any governmental or regulatory agency or private pa
Property and any Hazardous Substance or Environmental Law of which Borrower
knowledge, (b) any Environmental Condition, including but not limi ;
discharge, release or threat of release of any Hazardous Substance, and
presence, use or release of a Hazardous Substance which adversel
If Barrower leams, or is notified by any governmental or regul ’
that any removal or other remediation of any Hazardous Substa
Borrower shall promptly take all necessary remedial actions i

actual
y spilling, leaking,

roperty is necessary,
th Environmental Law.

NON-UNIFORM COVENANTS. Borro
follows:

30 days from the date the notic to Borrower, by which the default must be cured; (d)
that failure to cure the defa the date specified in the notice may result in
acceleration of the sums sec his Security Instrument, foreclosure by judicial proceeding
and sale of the Property; er’s right to reinstate after acceleration and the right to
assert in the foreclos céeding the non-existence of a default or any other defense of
Borrower to acceleratio

Applicable Law.
at its option m

not cured on or before the date specified in the notice, Lender
mediate payment in full of all sums secured by this Security
demand and may foreciose this Security Instrument by judicial
Lender shall be entitled to collect all expenses incurred in pursuing the remedies
this Section 22, including, but not limited to, attorneys’ fees and costs of titie
eviderice petinitted by Rules of Court.

23, se. Upon payment of all sums secured by this Security Instrument, Lender shall
Security Instrument. Borrower shall pay any recordation costs. Lender may charge
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Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party for
services rendered and the charging of the fee is permitted under Applicable Law.

24. No Claim of Credit for Taxes. Borrower will not make deduction from or claim credi
on the principal or interest secured by this Security Instrument by reason of any governmental tax
assessments or charges. Borrower will not claim any deduction from the taxable value of the Prope
by reason of this Security Instrument.

Y - Single Family - Fannie Mae/Freddie Mae UNIFORM INSTRUMENT WITH MERS
Form 3031 1/01

Page 150f 17
Initials: I & f?f—’




BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

Signed, sealed and delivered in the presence of:

JA,SL@Q\J(

Thomas E. Kelly

?yynnedﬂ:. Kelly

(Seal)
-Borrower

(Seal)

-Borrower

SEY - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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STATE OF NEW JE/I‘QEW/ County ss:

On this 1"6 day of Eémﬁ ,befor7me, the subserjb personally%
Thomas E. Kelly and Gwynned L. Kelly, #lesband and 1orcd 7 #—/»/ K
who, T am satisfied,sfare the person(s) named in and who executed the within insttument,
thereupon acknowledged thathe/she/they signed, sealed and delivered the same as his/her/their
deed, for the purposes therein expressed. -

Notary Public /7/&’ A4 ‘(/

MICHELLE K. MANUELLA
NOTARY PUBLIC OFNEW JERSEY
Commission Expires 03/31/2011
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Assessor’s Parcel Number:

After Rgcording’ Return\lo:

Prepared By: Bryce Malone

First Residential Mortgage Network, Inc.
9500 ORMSBY STATION ROAD
LOVISVILLE, KENTUCKY 40223

DOCID#

THIS FIXED/ADJUSTAB
incorporated into and shall be dee
Deed (the "Security Instrumen

s made this 15th day of February, 2007, and is
d supplement the Mortgage, Deed of Trust, or Security
same date given by the undersigned ("Borrower") o secure
i (the "Note") to SurePoint Lending abn First Residential
Mortgage Network, Inc. : of thésame date and coveting the property described in the Security
Instrument and located at:
ORTH HALEDON, NEW JERSEY 07508
[Property Address]

: S FOR A CHANGE IN BORROWER'S FIXED INTEREST
TO A USTABLE INTEREST RATE. THE NOTE LIMITS THE
OUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

DDIT AL COVENANTS. In addition to the covenants and agreements made in the
ment, Borrower and Lender further covenant and agree as follows:

L

)

TATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family INTEREST ONLY ' { e
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A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 7.375%. The Note also provide
in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGE

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest ral
of March, 2012, and the adjustable interest rate I will pay may change
thereafter. The date on which my initial fixed interest rate changes to an adj
on which my adjustable interest rate could change, is called a "Change [

(B) The Index

Beginning with the first Change Date, my adjustable in
"Index" is the average of interbank offered rates for one ye
London market ("LIBOR"), as published in The Wall Str

ominated deposits in the
most recent Index figure

If the Index is no longer available, the Note a new index that is based upon
comparable information. The Note Holder will give i

(C) Calculation of Changes

Before each Change Date, the Note Hold
One-Fourth percentage points (2.250%) to th
of this addition to the nearest one-eighth o se point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount my new ifterest rate until the next Change Date,
(D) Limits on Interest Rate
The interest rate 1 am requiy

d of any changes in my adjustable interest rate before the effective date of
he natice will include the amount of my monthly payment, any information required by law
¢ and also the title and telephone number of a person who will answer any question I may

TISTATE FIXED/ADJUSTABLE RATE RIDER - WSI One-Year LIBOR - Sinple Family INTEREST ONLY
6 (0603) Page 2 of 5
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ABOVE. UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT IS DES
FOLLOWS:

ABOVE, UNIFORM COVENANT 18 O
11({A) ABOVE SHALL THEN CEASE

Transfer of the Property or a Beneficial Interest in Borrower. A
Section 18, “Interest in the Property" means any legal or beneficial i
Property, including, but not limited to, those beneficial intetests transferred
deed, contract for deed, installment sales contract or escrow agreement,
which is the transfer of title by Botrower at a future date to a purchaser

If all or any part of the Property or any Interest in the Properts

(or if Borrower is not a natural person and a beneficial inter r is sold or
transferred) without Lender's prior written consent, Lender immediate
payment in full of all sums secured by this Security In er, this option

The notice shall provide a period of not less than 3(¢
in accordance with Section |5 within which Bo
Security Instrument. If Borrower fails to
period, Lender may invoke any remedies
further notice or demand on Borrower,

sumstfrior to the expiration of this
by this Security Instrument without

2. AFTER MY INITIAL INTE

Transfer of the
Section 18, "Inter
Property, including 10, those beneficial interests transferred in a bond for

hment sales contract or escrow agreement, the inient of

If all roperty or any Interest in the Property is sold or transferred
{or if Bo a natural person and a beneficial interest in Borrower is sold or
transferred ender's prior written consent, Lender may require immediate

sums secured by this Security Instrument. However, this option
not be exercised by Lender if such exercise is prohibited by Applicable Law.
r also shall not exercise this option if: (a) Borrower causes to be submitted to

eing made to the transferee; and (b) Lender reasonably determines that

der's security will not be impaired by the loan assumption and that the risk of a
h of any covenant or agreement in this Security Instrument is acceptable to Lender.

Page 3 of 5
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To the extent permitted by Applicable Law, Lender may charge a reasonable fe
condition to Lender's consent to the loan assumption. Lender also may requir
transferee to sign an assumption agreement that is acceptable to Lender and th
the transferee to keep all the promises and agreements made in the Not
Security Instrument. Borrower will continue to be obligated under the
Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full,
give Borrower notice of acceleration. The notice shall provide a period of not le
30 days from the date the notice is given in accordance with within which

LTISTATE FIXED/ADIUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family INTEREST ONLY
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cont
Fixed/Adjustable Rate Rider.

I understand that for the Interest Only Period my monthly payments will not r
balance on my loan. My monthly payments after the Interest Only Period
Principal and interest and will be higher unless I have made additional paym:
Principal balance.

Aﬂai‘iﬁzp@a\l‘ (Seal)

. (Seal)

Thomas E. Kelly -Borrower “Borower
(Seal) (Seal)
-Bormrower -Bormrower

Conv
+« MULTISTATE FIXED/ADIUS
FE-4266 (0603)
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Exhibit “A”
File Number: 207010103

ALL THAT PARCEL OF LAND IN COUNTY OF PASSAIC, STATE OF NEW JERSE
DESCRIBED IN BOOK N116 PAGE 282 AND BEING MORE PARTICULARLY

IMPROVEMENTS
EDON, COUNTY OF
Y OF BERGEN, STATE OF NEW

ALL THAT CERTAIN LOT, PIECE OR PARCEL OF LAND, WITH THE BUIL
THEREON ERECTED, SITUATE, LYING AND BEING IN THE BOROUGH OF
PASSAIC, STATE OF NEW JERSEY AND TOWNSHIP OF WYCKOFF,

JERSEY:

BEING KNOWN AS LOT 1E, BLOCK 68 FROM HILLTOP G NO. 3, NORTH HALEDON, NEW

JERSEY, MAP NO. 2374,

BEING FURTHER DESCRIBED AS FOLLOWS:
BEGINNING AT A POINT IN THE NORTHERLY LINE OI
FROM THE INTERSECTION FORMED BY THE NOR
LINE OF SQUAW BROOK ROAD, IF BOTH WERE EX
I) NORTH 19 DEGREES 11 MINUTES 20 SECO
2) NORTH 69 DEGREES 44 MINUTES 57 SECO.

E, DISTANT 293.00 FEET WESTERLY
F GRANT DRIVE WITH THE WESTERLY
D RUNNING; THENCE;

79.59 FEET TO A POINT; THENCE

.75 FEET TO A POINT; THENCE

54.25 FEET TO A POINT; THENCE

NORTHERLY LINE OF GRANT DRIVE; ]
5) ALONG THE SAME ON A CURVE 'k

6) STILL ALONG THE NORTHE
SECONDS EAST, 105.80 FEET
THE ABOVE DESCRIPTION
SEE, JR., L.S., DATED 4/2

OR PLACE OF BEGINNING.
IN ACCORDANCE WITH A SURVEY MADE BY THEODORE D.

APN: 68.03-1.05
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